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Copyright 1911 by W ra. W . Clay, Chicago, III. Published by Author* Distributed by Mail, Price 25c.

P R E L U D E

I IN H E A D ’S T H R IF T  was published for presentation to Congress in April, 1911. I t  was not distributed then, 

because the Monetary Commission’s Report was delayed: But the general nature of the report having 

been made public, opportunity was afforded for this prelude of criticism and correspondence with well 

known financiers, so compiled as to form a suitable and more nearly up-to-date introduction to the boot.

I t  is to be regretted that so much importance has been attached to the manner in which the proposed 

Reserve Association is to be organized, while the currency plan itself, which ties at the bottom of the movement, has 

been almost ignored.
Pinhead’s Thrift and this prelude is an effort to bring the nature of the currency itself into the discussion and 

leave the banks to their own devices, so far as may be consistent with the Public welfare.

The Author is not opposed to banks or banking, but is opposed to the creation of the N ations Currency thru 

a system of unpayable Debt-Making, and advocates a Currency Reform  which will intelligently and progressively 

abolish Public Debt, at the same time offering a possibility of payment to a larger proportion of the corporate and 

individual debtor class— which class under the present or the proposed system, has not the slightest chance to escape

financial disaster. _____________

Notation: Aa it would be superfluous to publish the criticisms and correspondence in full, a few italized phrases have been in­

terpolated for the sake of clarity and brevity.

Correspondence with Mr, George M. Reynolds, President of the Continental and Commercial National Bank, Chicago, after reading 
a pamphlet entitled

“The Aldrich Currency Plan Interpreted”

Chicago, May 3, 1911.

Dear S ir:—
« * + * The kind of currency proposed 

is sim ilar to the present National banknote, and is to be 

created and loaned into circulation for interest * * * 

The fundamental error about it is, that it has a greater 

debt-making than debt-paying quality * * * Is it not 

a scientific fact that no dollar which is created and 

loaned into circulation for interest is capable of paying 

the debt it creates? * *

Answer From Mr. Reynolds

Chicago, May 6, 1911.

Dear S ir:—
“ * * * I hope you w ill pardon me for 

saying that I do not seem to grasp the thought which 

your letter suggests * * *

An Attempt to Enlighten Mr. Reynolds

Chicago, May 8, 1911.
Dear S ir:—

"  * * * The result of my study is that 

the loaning of money or monetary credit into circulation 

for interest, whether the money is stamped or indicated 

on discs of metal, or pieces of paper, or whether the trans­

action is simply registered w ith numerals on bank ledgers, 

constitutes a contract that is impossible of fulfilment by 

the borrowers as a class, unless some additional provision 

is made.” I  find no such provision in the Aldrich Plan.

Answer Number Two From Mr. Reynold*

Chicago, May 8, 1911.

Dear Sir:—
“ * * * even at the expense of the prob­

ability of having you feel that I am very stupid in the 

matter, I must confess that I do not yet grasp the point 

that you make in the premises.”

B



A Kindergarten Attempt to Enlighten Mr. Reynolds

Chicago, May 11, 1911.
Dear Sir:—

“ * * * let me see if I can place it before 

you from another and simpler point of view * * * 

Suppose I loan you one thousand dollars at five percent 

for one year, with which you purchase material and labor. 

The immediate result is that you have what may be called 

the finished product which you must sell to fay me. But 

there is no more money or monetary credit from the 

transaction, than the amount you paid out, which is the 

original thousand I loaned you, and no provision has been 

made for the extra fifty in money that you agreed to pay 

me. * * * W here is the fifty in money to 

come from ? This transaction in its essential features is 

like every other transaction, for the aggregate monetary pur­

chasing or distributing power can never be greater t/ian 

the stun paid out in the productive effort. * * * 

The kind of currency the bill provides for has a tendency 

to increase the already gigantic debt, rather than diminish

or pay it. * * * I f  you w ill try out the prob­

lem under the proposed system of creating, loaning and 

circulating money, or credit, you will convince yourself of 

the truth of my analysis. Or if, on the other hand, you 

are able to find a debt-paying possibility under the pres­

ent or proposed system, for the debtor as a class, please 

let me know about it.”

Mr. Reynolds Remains Noncommittal

Chicago, June 10, 1911.
Dear Sir:—

“ * * * Inasmuch as I shall be away 

from the city considerably in the near future * * * 

I regret that I cannot take the matter up with you by 

discussion or correspondence.”

Notation: The Author had offered to meet Mr. Reynolds in a 
public discussion of the issue, but had refused to discuss it in 

private.
The offer is still open, to him or any substitute.

c

_ Correspondence with Mr. Frank Vanderlip, President of the Na­
tional City Bank, New York, after reading a report of his address on

Safeguards Against Panics
Chicago, Aug. 8, 1911.

Dear Sir:—
The ̂ President of the National City Bank.

“ * *  * says about the Aldrich Currency 
Plan that it follows, develops, and legalizes the same gen­
eral procedure which the banks themselves illegally re­
sorted to * * * in 1907: If  this is good— why not 
have the Government follow the same general procedure 
which it legally resorted to in 1861 to 1865? If  a bank cur­
rency issued against bank assets is good, why is not a 
Government currency issued against all assets, including 
bank assets better?

“A Government dollar will exactly pay the debt created 
°y Us issue, when demanded back in taxes.

“A bank dollar (loaned for interest) cannot pay the 
debt created by its issue.”

Vet both perform identical functions when in circulation. 

Answer From Mr. Vanderlip’s Secretory

Dear Sir-__ NeW Yorlt' Aug- 12, 191J-

“ In  Mr. Vanderlip's absence from the city, I beg to 
acknowledge your letter * * * which be 
called to his attention at an early date.”

Notation: The letter is still unanswered.

Letter to the Chicago Tribune, after reading a report of Prof. 
J, Lawrence Laughlin's address on

“The Pith of the Scheme”
Chicago, Sept. 14, 1911.

“ * * * Professor Laughlin  is quoted as 
summarizing the Aldrich Currency Plan as follows (om it­
ting unnecessary words).

‘The pith of the scheme is that a 
local bank * * * can change 
one asset * * * into another 
asset, lawful reserve money, * * * 
thereby enabling it to increase its loans.’ 

“According to this rather frank confession the pro­
posed currency will go into circulation thru making more 
and more debt * * * . I t  seems inconsistent
to claim that the plan will avoid disaster and with almost 
the same breath declare that the ‘p ith ’ of it is to enable 
the banks to increase their loans. Financial disaster can 
only be avoided by the payment of debt, and no machin­
ery especially adapted to increase debt can more than de­
lay the final catastrophe. * * * •”

“But if the ‘p ith ’ of an intelligent currency is to make 
debt without attempting to complete the cycle by supplying 
some means of paying it, then the plans of the Aldrich Ueb 
Factory can be marked O. K."

could 
could 

thereby en-

D

Notation; How would it be if the “Pith of the Scheme 
be extended to business men generally, so that they a . 
change one asset into another asset, Lawful-money; 
abling them to pay their Debts.



Correspondence with Mr, Daniel G. Wing, President of First National Bank» Boston, Mass.* after reading his article in the May,
1911, number of the National Magazine.

Chicago, May 23, 1911.

Dear S ir:—

“ * * * I take the liberty of asking a 

question or two in reference to the proposed currency 

plan * * * I may say in advance, that I can clearly 

understand the debt-making facilities afforded the banks

* * * but I do not find any provision for the 

payment of debts by the people to whom the banks loan 

the money * * * . W hat I am trying to find 

out is; what provision is made in the Aldrich plan to help 

the debtor pay his debts in money? Which is akvays the 

stipulated condition when money or credit is loaned."

Answer From Mr. W ing

Boston, May 25, 1911.

Dear S ir:—

“ * * * I  do not think I can answer your 

question. * * * I do not think, even with the

plan in operation, it w ill do away with panics. * 

It  should, however, do away with money panics.”

Reply to Mr. W ing

Chicago, May 27, 1911.
Dear Sir:—

“I thank you for your very candid reply. * * * 

I think I must come to the conclusion that there is no 

provision in the Aldrich Currency Plan for the money to 

pay debts with. Your statement leaves me to suppose that 

you regard the Aldrich Currency plan as a method for 
saving banks. * * * from the cash liabilities 

assumed * * * under their system of loaning 

credit * * * while you still expect to have 

the other forms of business panics.”

Notation; I f  self preservation is the law of nature which pro­
fessional financiers are acting upon, why should not the layman debtor 

also take a hand in the game?

E

Correspondence with Mr. John Grant Dater, Financial Editor of Munsey's Magazine, after reading articles explaining the Aldrich

Currency Plan.

Chicago, April 21, 1911. 

Dear S ir:—

“I have been reading your articles on the proposed 

currency reform as outlined by Senator Aldrich.

“ I t  is not surprising that bankers generally commend 

the idea, for they seem to obtain a two fold special priv i­

lege. First: The privilege of creating legal tender money 

(or currency) to meet their own obligations * * * 

instead of the illegal certificates they issued during the 

flurry of 1907. Second: The privilege of creating the 

Nation's Currency to be loaned into circulation for inter-

St.”

"But can you explain how the new currency reform 

helps the debtor class, which includes most, if not all, of 

the merchants of the National Board of Trade, whose 

commendations appear in your April number * * *?”

Answer From Mr. Dater

New York, May 3, 1911.

Dear Sir:—  ■
"  * * * in reply I beg to say that 1 can­

not undertake to discuss any phases of the Aldrich bill 

unless I can make the material available for use in Mun- 

sey’s Magazine * * * ^

" I  do not read into the Aldrich bill any such special 

privileges to bankers or interpretations as you do * * *.

Notation: Nevertheless, Mr. Vanderlip proclaims the first special 
privilege. (See page D.) ______________

The second privilege is announced by Prof. Laughlin as the 

"Pith of the Scheme.” (See page D).

Mr. W ing very candidly admits the merchant or layman debtors 
ultimate failure. (See page E.)



Correspondence after reading a Report of Prof. J. Lawrence Laughlin’s address before the Chicago Association of Commerce.

Chicago, June I, 1911.
Dear Sir:—

"  * * * as I do not get any satisfactory 

reply from others, I thought I would put the question up 

to you * * * if there is any provision in the 

Aldrich Currency Plan by which it is even possible for 

the debtor class to pay its debts, will you kindly tell me 

what it is?” ____________

Answer of the Professor

Chicago, June 2, 1911.
Dear Sir:—

"So far as I know the only way of paying a man’s 

debts is by getting possession of articles of value * * *. 

The banking proposition we have in m ind will make it 

easier for a man to pay his debts if he has valuable 

goods.” * * *

Reply to the Profewor’s Easy-Going, Debt-Paying System

Chicago, June 6, 1911.
Dear Sir:—

“ * * * A t first glance it would seem that

G

* * * it could be so; but if we look deeper we 

will see that the trouble is not in possessing * * * 

but in dispossessing himself of articles or services, 

whether * * * of value or not, * * * 

so as to repossess himself of the money he borrowed and 

paid out, * * * and if he borrows, for in ­

stance, ten thousand dollars at five percent for one year, 

he creates a monetary debt of ten thousand five hundred, 

but creates a monetary purchasing power of only the 

original ten thousand * * * the sum total of 

these individual debts, amounting to many millions each 

year more than the purchasing power creatcd thru the 

productive process, makes dispossession for cash impossible 

and brings about a periodical climax in which monetary debt 

can only be cancelled thru bankruptcy.”

Notation: That is what constantly happens; that is the funda­

mental trouble with the system, and the reason why so many men 
fail. But does Prof. Laughlin or any of them tell us how the Al­

drich Currency helps it?

FINALLY

These views from acknowledged Financial Authorities demonstrate the complete inaptitude of the A ldrich plan 

as a relief measure for the people: Indeed! it is not even an intelligent relief measure for the banks themselves. 

Nevertheless its advocates proclaim it “the only way” and throw out covert hints of dire disaster for “manufacturers, 

farmers and wage earners;1' if the plan is not adopted; [Read the Hon. Ed. B. Vreeland’s speech at Buffalo, Decem­

ber 2, 1911, and others of a similar nature.] while Mr. MacVeagh, the Secretary of the U. S. Treasury, boldly makes 

the anarchistic threat that “if we don't provide a legally organized monetary democracy, we w ill have to accept a 

self-organized monetary oligarchy.” The solicitude of these gentlemen for the people is truly pathetic.

I f  the people wish to escape the toils of unpayable debt now is their opportunity, and this is their warning: 

They may be unafraid in their opposition, for the task of creating a currency that w ill help pay debt is not a difficult 
one.

The Tragedy of "P inhead’s Thrift” presents the dramatic action of the present and proposed system in all 

essential features. This is followed by an analysis and solution of the problem, showing the first steps that must 

be taken if the idea of benefiting the people, as a whole, is to be entertained, and the idea of a true Monetary Democ­
racy realized.

Notation-. If a Government Currency Plon is followed, Instead of another issue of fifty millions, 3 per cent 50-yeor Panama Bonds, the people wil 

8jV* ,0D0 1,1 on hundred thousand dolIarB a year, oraevetity-five millions al! told; which is one hundred and fifty per cent on the Isbug—and If thi 
p en  a pud e to t e hnit, bonded ptibllc debt will speedily become a thing of the past. See the New York example—page 45—Pinhead's Thrift.
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F O R E N O T E

INHEAD’S THRIFT is a pictorial Tragedy, illustrating the 

Mechanics of Finance as applied to the Money Problem, which 

is the most important problem in the Economics of today. 

Because—

fj Having to do with the Creation and Initial Issue of Legal- 

tenderized Credits, it lies at the very root of all Economic and Equitable 

Distribution of W ealth, and of all Civic and Industrial Development in 

which Money or Credit is called upon to play a part.

T H E  A U T H O R

Page S



The Three Financiers

B R A IN H E A D

BLOCKHEAD

P I N H E A D

A  Financier of the Percent, who Lends the Money. 

A  Sergeant of Industry, who Borrows the Money.

-A General Utility Man, who Earns the Money.



THE T H REE FINANCIERS



A Business Meeting

BRAINHEAD and B LO PK w it „
BLOCKHEAD meet in the Mart of Trade.

BRAINHEAD has th* m
°ney, BLOCKHEAD has Collateral.



a c t  I — a  b u s in e s s  m e e t in g

Page 7



They Depart Rejoicing

BLOCK H EAD  gets the Money.

B R A IN H E A D  holds the Collateral and an I. O . U . for $10,500, having 

loaned the $10,000 to Blockhead for one year at 5 per cent.

<3 The total of such transactions will show all our Money similarly involved 

many times over.



ACT XI.—THEY DEPART REJO ICING

Page 9



Blockhead Tempts Pinhead

idIe in the M arket Place’ 

upon t h ^ c e ^ T e K h L g e  hiT l "  b ^  ^  “  G ° ‘d’ ^Money. Labor and Material for the borrowed
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These Also Rejoice

P IN H E A D  gets the Money. 

B LOCK H EAD  gets the Product.

t o r o i d  C ^  Bnf nhead’s strin8 t0 «>e Money snaps, and w hat was

Monev in th T  ^  h£” dS ° f  Blockhead becomes free or liberated Money in the hands of Pinhead.

<S The significance of this Trancf™-™^- •
s ransiormation is not generally understood.

Paee 12
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EV ERY B O D Y  seems prosperous and happy, the Money having passed 

down the line into the hands of Pinhead.

BLOCK H EAD  must get this Money, and more, in order to pay his debt.

B R A IN H E A D  must also get it into his hands again if he expects to remain 

in the Money-Lending business.

But the operation has not produced any more money than the original 

$10,000.
This failure to Transform itself into more money is worth while taking 

note of.

They All Rejoice



('■ 5 ^
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ACT V.—THEY ALL REJOICE

Page 15



Aspirations and Reflections

B LOCK H EAD  puts a stiff price on the Product, aspiring to pay Principal, 

Interest, and a big Money-Profit to himself.

But how can it all be done w ith only $10,000 in sight?

P IN H E A D , contemplating the Product-of-his-Labor, is reflecting as to why 

he cannot trade back at somewhere near what he received for it.

C| Some day he may realize the strength of his position, since he now holds 

the entire Monetary Purchasing Pow er developed and liberated by the 

transaction.

<1 Statistics show that instead of putting the price at double the cost, Blockhead tries, 
at first, to get much more than that for the Product.
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Now Brainhead Tempts Pinhead

B RA IN H EA D , fearing that Pinhead will waste his substance in the pur­

chase of Blockhead’s Product, sits on the Collateral and endeavors to 

control the Money before it reaches Blockhead—

CJ By placing a Beehive Bank and a large 3 per cent sign where Pinhead 

will be likely to see it.

*| It is here that the interests of Brainhead and Blockhead begin to clash, 

as they plot and counterplot to get at Pinhead’s Money.

Cjj See advertisements in all Daily Papers.

Page 18
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Pinhead’s Thrift I

P IN H E A D  gets a Bee-in-his-Bonnet, who tells him  about a  “Rainy-Day”

and shows him the Honey-in-the-Hive. C ^ 4 3

CJ So he decides to buy only the necessities of life and to place $1,000 w ith 

Brainhead at 3 per cent in the Beehive-Bank.

<J Thus entering into what he thinks is Brainhead’s game.

B R A IN H E A D  winks. ;

{C n
f

Page 20
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Desperation and Retrenchment

BLOCK H EAD , having sold only $9,000 worth, finds himself $1,500 short

in cash, and, realizing his danger, thinks he w ill cut prices and retrench 
by discharging Pinhead.

€jj W hich will entice or force him  to purchase some of the Surplus-Product—- 

W ith  Savings, instead of with Current-Eamings.

P IN H E A D  sits confidently on the Beehive eating up his $9 ,000—worth (?).

Page 22
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The Economic Crisis

B LO C K H EA D ’S weakness and attempt to get at the Savings alarms 

Brainhead, who demands payment.

<1 Nothing w ill satisfy this demand but Money.

CJ W hich the complication of the situation makes it impossible to pay.

€J Altho Blockhead still has quantities of unsold Product on hand.

<1 This condition is not “ over-production,” bu t lack of distribution, brought about b y  

high prices; which have exhausted the Free-M onetary-Purchasing-Power before a 

complete Distribution-of-the-Product w as possible.
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The Catastrophe

C K H EA D  is thrown down and liquidates. Accepting the best terms 
possible from his Creditors.

^ IN ? E ? D  reSt° rCS ‘he L °- U ' Collateral. But takes the
Surplus-Product at Auction-Prices.

W e ^  ^  1,6 abSOTbS' fr°m time *° time- great mass of Permanent- 

the M oney-fa-t£Bm lf 'Wlth"the’BeeS' bU‘ contends w ith Brainhead fo r

P»ee 26
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The Tragedy of the Percent

P IN H E A D , having lost his job, experiences a Rainy-Day. And has to 

give up his savings until conditions are adjusted.

<1 Meantime, thousands lose their Mortgaged-Homes. W hile  the ir 

services to Society as Producers-of-Wealth are also lost thru forced 

idleness.

<1 Under an Intelligent-Monetary-System the People’s Homes need not be 

lost to them as a climax of the financial struggle.
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The Dawn of Prosperity

t h e  CYCLE of

*ar^e share of the old returned to Brainhead the Money, and a

manent-Wealth, t h i n ^ S ** and new Prod^ t  in the form  of Per-
§  Und ape t emselves for another whirl.

^ B u t t / ^ "  ° f  RetU rni^ P - s Perity. 
the kind of Prner. •

maal ! dy'°f'the'Percent iTT be is the old-°ld kind- In  w h ich  the
nery use can nr ^  6 cu m̂ inating episode. Because the 

P^duce no other result.
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FOOTNOTE

]h^  ̂ ERYDAY experience and a careful study will convince you that the dramatic 

* action of Pinhead’s Thrift represents substantially the operation of our Money- 

Lending-System.

^  Tragedy does not concern itself with speculative or dishonest deals, but with 

transactions having the production of Useful-Wealth in view.

<1 If these, as a class, must ultimately fail thru the borrowing of Money under the 

present system, what can possibly help the others as a class?

<1 These others are often precipitating incidents, but never fundamental causes.

<8 If you think the Tragedy is a Joke, throw this little pamphlet to the winds.

n  If not, read the first steps toward an understanding and solution of the M o n e y - P ro b ­

lem from the following pages.



A Review of the Play

IN a  more serious vein then, the Tragedy resolves itself into this: Blockhead, the Borrowing-Class, who borrows 

(A°fĈ  m ®ra,n^ea(J) the Lending-Class (Acts 1 and 2), and pays it out to Pinhead, the Earning-Class 
lihpr »Cj S an^ ’ must look to Pinhead for its return, since the Monetary-Purchasing-Power developed and 

(j g3 Cp.n°w ^'fs w'th Pinhead, and with no one else (Acts 5 and 6).
ln”ead s Thrift, encouraged by Brainhead, manifests itself in setting aside part of this Money to lend 

the S 311-l — ’ ailĉ  s'nce Blockhead did not have enough to pay Principal and Interest in Money at the start, 
shr. 1 0SS1 b1 1ity of a final settlement with Brainhead in Money, according to contract, must be apparent, as 
|  ln the subsequent incidents of the play.

lese incidents vary in actual experience and lead to confusion in the search for fundamental causes.
. ut thing stands out vividly in every Tragedy-of-lndustria]-AHairs, and that is: Monetary-Debt and the 

^Possibility to pay it in Money.

IF we consider the transaction outlined by the pen-pictures as a composite one, representing the totality of 
Enumerable individual transactions appearing in the Business-Life of any one period, we will find sufficient 

far evi(Tence.in our Tragedy-of-the-Percent to establish two fundamental laws of modern finance, which, so 
apTRcWr't:er's research has gone, are not set down in any hitherto published analysis of the subject. 

tha / — The Monetary purchasing power developed and liberated thru any transaction cannot be more 
(j -p, . . a pai d out in the productive process.
h' I k IS reason that Blockhead, in the Tragedy, cannot realize from the transaction enough Money to pay 
,s t eot, never mind how high a price he puts on the product.

Pafff* 33



his p“rticui-  —  

(»h-SF ° ^ ly^ ' i ”5 ' ^ " M‘*,' re'  '!SM ° °™ w ” »ey moneta,y crcilit ,l’“" thc total an,<,“ 'K

j>E? « 3  « « ., of Free-Money-or‘Credit

“ °f , ia ‘ whkh*  " * f i ? " " « *  S * / !/^U T S ID E  the i- * W ̂ Ut *nto f ree circulation to take the

v j  »PpC i  imi,ed “»««». of „M
'“ "^ "S c i'rc u lT , V » » « ' B , „ t ? c S “ ' " "  PreVaiK,’!; meth° J

ShfcV’Slr” *  ° ' Go,d ™ ma« mcr" se ’lie . MMt' im‘l deals a debt except by esrablish-
1 r M  >»j  «*  ™ “ ppta.

^  Most nf industry is Interest and Ieavp J 'etary'<“redit to th/f- ° T m®tance> and extract enough gold,

-  «  ̂ s S S tS P ^ S S "  - -nt0 c'rcu!ation for interest, thus nullifying its



ex b e ctn f "  6 Wf  may m it ^iat m ost M onetary obligations fo r  interest are entered into with an honest 
no pro tm' f  Con^ dence in tlle Possibility o f  fulfillm ent, by both lender and borrower, we fin d  absolutely 
or , vtsi0n J ° r  fu lfillm en t, thru creating the necessary additional money ( interest) required to cancel them, 

o supply the deficiency created thru the operation o f  P in hea d ’s Thrift,

I TJ S a Startling-Fact that the system of Thrift which finds expression in lending money for interest, without 
, ovtdwg free  credits to pay with, has plunged this country into a condition of public, corporate and private 

c e * estimated at something like forty-five billions of dollars ($45,000,000,000) on which interest averaging 
'pje-r Cent IS required to be paid. 

or lls arnounts to about $25.00 per year per capita of population, including babies, or $125.00 for each family 

AH • ^VC persons: Enough to clothe them or to nearly pay the average annual rent, 
than D  1IS, W1̂ h°ut the slightest prospect of ever getting rid of the burden except thru Death, or those worse- 
0 1  a j e‘, convulsions by which part of it is periodically thrown off thru Bankruptcy.

f  For n  at,is the T r^ edy of if alL
CJ g yeaths, tho plentiful as men, are not abundant enough or frequent enough to clear the financial score, 
are Ut m eath there comes an occasional loss to Brainhead, because, thru the beneficence of our laws, the heirs 

g 1®1 Compelled to work out the individual debts of deceased parents, 
wh' j •t y 5*° have to work out the Public-Debt created by their ancestry, and the ponderous Corporate-Debt, 
fit ,s raPidly taking the place of the Individual-Debt, is also bequeathed to them to pay.

nus are the Living, thru a tremendously increasing Public and Corporate Debt, being forced to bear the
Uraens-of-the-Dead.

Page 35



THE MONEY POW ER: Not only the People, as individuals, but the Governments of the _ Qwer_ 
including States, Cities and Towns, are now under the thralldom of what is known as the Money- ?juajs 
Some one has recently said that this Money-Power in the United States is controlled by seven m iv 

out of a population of ninety millions. What do you think of that? litude
fj Under the present Monetary-System this Government cannot institute an improvement of any magi 
without what amounts to the approval of these seven men—

7 out of 90,000,000 eecjs

But when we understand the mechanics of Money and what Money really is, so as to issue it for out '^aSCtj 
instead of borrowing it, we will soon discover that this Money-Power is nothing but a Bogey and a ralcc, 
on that other Bogey and Fake— The God-of-the-Little-Gold-Disk.

PUBLIC U T IL IT IES  AND MONEY-. Today the country is being swept by a sentiment faV° n '1J 1 ̂ l e s ,  
Ownership of Public-Utilities, and every Utility Company is preparing to sell out at greatly 
expecting to be paid thru gigantic Bond-Issues, which will enslave the masses with Public De •

Cjj From which they will be unable to escape so long as the Bond System of raising Public Funds prevai s.
*t To demonstrate that this deadly method can he eliminated is the purpose of this book. Svstenv,
Cjj In the orderly evolution of things, the first step toward Public-Ownership is an In te lligen t-M onetary  

under which these purchases may be made at reasonable prices, on the installment plan, without interest.
Cjj Which, when we understand Money, as explained further on, will be perfectly Feasible, Practical an .)-ne. 
<1 Exactly the same plan will provide all the people with decent homes to live in, at cost, within a generation o 
and will do many other interesting things that we, as a people, may wish to accomplish.



T
H E  PH ILO SO PH Y  AND M EAN ING  OF MONEY: The more intelligent Man-of-Finance has long 
since abandoned belief in the God-of-the-Little-Gold-Disk.

o  , so.!n rhe supposition that money is a piece of metal with an authorized value mark upon it.
I| ^ 5  flas discovered that Money is a Legaltenderized Credit.

stam '*■ may be, and is, stamped on disks of metal in a duly authorized manner; may be, and is,
g *3e, uPon pieces of paper in a duly authorized manner.

m 1 at t^e credits thus established and indicated may be passed from one party to another in balancing accounts.
e as also discovered that it is possible to keep credits on a ledger without the duly authorized disks of metal 

or pieces of paper.

cojjJ1 a manner that Credits of this kind (generally known as Bank Credits) may be transferred by mutual 
om the account of one party to the account of another by means of checks.

i on*y an occasional demand that these checks shall be cashed in the disks of metal or pieces of paper 
“°ove described.

<| g lus this transfer of bank credits by means of checks in balancing accounts is done by mutual consent.
t , duly authorized disks of metal and pieces of paper, or currency, are tendered in balancing accounts

^  authority.
< R l3t IS’ they are legaltenderized, and you are forced to take them or nothing in liquidation of balances due you. 
(j y°u are not forced to take Bank Checks.
System Su tutlon °f ledger accounts and checks for money is the foundation stone of the present Banking

C But the operators of the System have not yet been able to fix upon a satisfactory method by which these Bank 

lts’ or substitutes for money, can be legaltenderized.
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<5 Such an arrangement would be of great assistance when more checks than can possibly be redeemed are 
presented for redemption in the disks of metal, or the authorized pieces of paper, which all holders of Bank 
Checks have a right to demand.
<J An approach toward legaltenderizing Bank Credits was made thru an act of Congress after the financial 
flurry of 1906-7.
<1 By which, in times of Monetary stringency, combinations of National Banks may place certain classes of 
Public and Private securities with Government and receive bank notes having all the legal tender qualities of our 
present National Bank notes.
•I Previously, National Bonds only could be used for this purpose.
Cjj The issue is limited to five hundred millions, on which the Government is to receive such an extortionate rate 
of interest, or fee, as to turn every Brainhead who tries the game into a veritable Blockhead of the extremest 

^  type; because he will have contracted an unpayable debt.
C| Unless some hidden ambiguities exist in the law to let him out.
<jj This law, however, can only be regarded as a temporary safeguard while our M onetary  Commission is searching 
for a solution of the problem.
tjj But what has been let out thus far by members of the commission is still on the old lines of the Percent, 
which will only steep the people into further debt.

N
O W , if you give discussions of the subject any attention, you will find no talk about increasing the volume 
of money by stamping it upon disks of any commodity having a value equal to or approximating the 
denomination given by the stamp.

<1 Which is the assumption in regard to our gold-money-disks.



'J*
called talk— and I  wish to emphasize it, so you may always have it in mind—is about a kind of money

4J Don’t f y’ shaU be stami>ed ut>on P^ces of paper.
and “ h or£et this whenyou recall the days of the “16 to 1” craze, and all the talk about “sound” money 

Little-GoW^D'1̂ 0116̂  3n<̂  *^at” money> ar>d the triumph (let us hope the final triumph) of the God-of-the-

H A n d ^ 6' °! t^e God-of-the-Little-Gold-Disk has utterly failed the people in its mission, 
the fi e,-nf  a Pnrnitlve) unwieldly, unjust, practically obsolete, as well as impossible solution of the problem, 
creati nanC'ĵ ' thought of today is centered, as previously stated, upon what shall be the proper basis for the 
(j[ 'p]°n ^  issue of paper money or currency.
with >IS *■ Ig l̂t today is also powerfully influenced by the fact that the great increase in the output of gold, 
tnaint S Co/lstant:ty diminishing cost of production, is likely to so disproportion J t  to the value we are trying to 

ain thru our coinage laws, as to render it completely uncontrollable as a “Standard of Value.”

T HESE discussions as to what shall be a proper basis for the issue of paper money, or currency, must result 
^fundamental £jjfjference 0f opinion in the matter, which may be termed—The Monetary Issue.

^  This Mmu
you might just as well know about if I can put it clearly before you—

Brouns Monetary Issue is: Shall our Iegaltenderized paper money, currency or credit be issued at discretion of 
^  At th P,nvateindividuals for interest, and incidentally for their private gain, or—
SI NOW-—TCretl° n Government for value received without interest or gain of any description whatever?

If a man borrows sewing machines, for instance, from those who have a special privilege to make sewing
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machines, but who will not sell them and «,;n 1 1

returned, you should be able to see wh’at sort of d ifficu ltr thhem COndition that more sewing m achines be
He could return the borrowed sewing machines f if h u P°°\ ChaP W°uld S00n be UP 

return more sewing machines: Becausf the b o ^  t?ndeJ them —  to Pinhead), but he cannot
n  In this .however, we have a parallel case to the l l  machines do not create any more sewing machines.

Money or C ™ .J >">» I " ™ * .  * n  the,, „0, ^  d , ,t  ^

~j| i  ou can, and do, create a lot of oth I ki

” d a11 that' bi"

which you borrowed \ ™ to real,ze the other, and more i l  1 t e and there mass fortunes.

«! So this creating of Money to° b T  ^  ^  ks$ t0 Pay with ’ that tHey P°y With * art °f  tbe moneX

£ 3 £ 2 d & * * *  “  in a s„rt endless c M n  „ ta w e-
e all know it does with persistent certainty,

N O T W IT H ST A N D IN G  th ~~~
individuals, or groups will cnn^ perloc*ical calamities which befall t-hio

p ’ nue t0 ôan money except for private gainfStem' °an l̂arc^y exPected that



SI And it is rather difficult to see how the credits, which the gigantic enterprises of today demand, can be obtained 
except thru concentrations of private credit, so long as the enterprises themselves are for private gain.

^  And perhaps it is better that they should be for private gain.

1  use o, ,he People is a c o r o n a l  and as well

as a duty of Government itself, it is evident that its Initial-Issue should be either for no gain whatever,

fn11?, si ou^  accrue to the people, and not to individuals. . . P„c„u ;n the same
§  If Government shall create and loan money into circulation for interest, it is bound 
“^possibilities to pay which the present system entails. And for the same ^sons. e0D[e.
S  ®“ t ' t  is manifest that G overnm ent should not create an institution o ^ r!!,RFNCy Issued I nto  C ir c u - 
?  W e  are therefore brought to a consideration of the alternative-M oNEV■ 0 1 ISSUED

la t io n  W it h o u t  t he  P e r c e n t — or the other side of the M on et a ry  C

A  D O LLA R  FO R  100 CENTS: If I  was paying $1.50 in 1 "he3 s ^ e  In stall me^p^an^ f o r a n ̂  ven 1
alonS offering to show how I could get the same th.ng, on the same installment plan,
would be a fool not to give him a hearing. Q0 ^  more fof that we coulcl get for the

i K c ! ^
bonds makes the Canal one of the things we may be paying at the rate 

at the rate of One Dollar straight.
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It ls not important whether the 
illustrate principles. figures given here or elsewhere ar

*1 oo we may assume the Panam I C CXaCt’ as t*le examples used are merely to

n a . l i~ . t a  ™ „ ty K a «  at two-and-a-half

3  , L  p' 0" ? '" 81 Wh“ h «  behind ''°mg ^  a" d i» •!>« “«"• °< N =»
oi me reople. A c. vjovernment P j  i

J  Including all the Gold and all th R , . °™-.lssue is the entire Public and Private Property
I  A cco m p an ied  b ,  ,h e  p „ w „  ' p '  B »” k-A>sets.

me« th e  o b lig a tio n , ti X 3 .GoV' n’m™  “  ' < * «  th ru  d irect and • A '

Issue S 00 inatIon of all the property and the ’ 'ndirect taxation a sufficient am ount to

tV ^  !°0ks ^ e  enough. ° ne essential thing behind a National Bond

\ ? s  c " j i t  * <**■* „
fiay,ng« er t0 fhe B o n d lo U  ° “  e? '  thru ,ts ta*>'ng svstZ  l ^ ^ 5 o{ the Bonds.

f s 3 ? P ^  Cents on each Dolla ̂ h ^  Cnd of twenty years'V'lf h ercent necessary for each year’s interest, 
j j  fct.ll owing the entire Dollar ‘lar borr°wed. ty Kars W>11 have paid them one hundred and seventy­
'll i>o, after twenty years nf th *

worth-of-a-cubic-foot of th S° rt of thing- we

oneAhalf0theCcoastnd ^  man th^job ^  ^  ^  ° nc'single'solitary'cent’S‘

Page «  Cn pa'd in full and we will have been taxed for



Panama Canal „ it vern™erl,t shall have taxed us for enough more to pay the principaJ, don’t you see that the 
ST But if Cr> °0St lSii our âb°r! !n tax installments, for each $1.00 of labor put into the big ditch?
fjj And' the p Veri?me'}t s'la*‘ not have the cash to spare, the Financiers-of-the-Percent will gladly renew the Bonds, 
two r eoP*e WI'H shout themselves hoarse because of their established credit; having now agreed to return

aoiiars for each dollar borrowed.

Cl IS Plan-of-the-Percent— 
e way we do it now.

L
e t us examine the other plan of Financing Government enterprises, and see if we cannot save for 

urselves that extra one hundred and seventy-five to three hundred and fifty millions, more or less, as each 

SI Starf31̂ '0!? Itlst:ance Public endeavor may require.
own 1VI W exactIy the same collateral and exactly the same Taxing Power: But have Government issue its 
who „ ?r Monetary Credit against this Collateral and Taxing Power, instead of borrowing from citizens 

S? O r sn i  in t l̂elr own affairs.
SI Govp1 Worse’ ftonn foreigners, which is profoundly ridiculous.
behind ■mment money would, of course, be printed on pieces of paper with the entire assets of the Nation

SI Th
“£ mee same))quality of paper, with the same expensive little silk threads running thru it, as the proposed 

rgency,” “Bank-asset” or “Elastic” currency, would be printed upon.
!;y the way—

Elastic” currency does not mean that Rubber Threads are to be substituted for the silk ones, 
so that the bill may stretch over more Debt, or even be enlarged to include the Interest.
Not on your life!



<® Each dollar of this Government Money will represent a full dollar earned for the whole people’s benefit in digging the Canal. 1 *

q  It is therefore a Justifiable-Legal-Tender-Credit, as between the people, and from the people back to the Government in payment of taxes. ’ 1 1

Which very simple process cancels or redeems it.

S  2 ?  ' f  d<?  " T i . "  o  ',he G ° U -D it k  “  in ' h '  B * " k -A s set th e o ry  o f  M o n e y . A n d -

M?„t of K S  Sagainst the product of our Combined Industry, represented in a National Enterarise? 
<! Such as, for instance, this very Panama Canal, 
tjj I  don’t see! Do you?

I  as°to'spread^o^distribute ̂ h ^ 'c o s ^  a n ^ h rnmfit''” the Same waV as in the Bond Issue example,

each £ a ? S d r e r i r k j  i i  or its equTvalent ^  ^  the pe° ple’ thus 2/ ,  percent of the issue

hundred and fifty m i l l i o ^ w T U v ^  alld ?he D e ^  ^ ’u0’15’ and in forty yearS’ the
hole down at the Isthmus for one dollar straight, ami will own“ h it m a T c m ? *  ^  * W° r

^  To be handed down as a free heritage and not as a forrpH K A t e
<| The individual may still find it necessary toTeonardit ,! u 5 "  ^  genem,° nS t0 pa^  
on the Plan-of-the-Percent, but the issuance of Mon™ k n* &S shown m the Tragedy by borrowing money 
the free supply which requires only dollar for dollar tr> k#. ^ overflme^t cannot fail to help him, for it increases 

> Y 3 Ior dollar t0 be returned; whereas all issues of Bank Credit currency,Page 44



and thHrp f° ,nc!;ease tfle supply also, are loaned into circulation and demand that more money, often twice
<][ ji[0 e s. much, shall be returned.
that WIt^ lnc*ividual, no Government, having within its territorial jurisdiction the elements
functions° clothe and house its people, need ever, hereafter, borrow Monetary Credit to perform Public

having true Monetary Science is fully understood, it will be unnecessary for any State, County or Town,
Nor Se s^PI)or,:,ng certainties, to pay more than dollar for dollar on public expenditures, 

are they worth any more. Nor is a dollar worth any more than one hundred cents.

A
 S T R IK IN G  example of public debt-making is the recent bond issue of the State of New York for 
~anal improvements.

^  ^Vh' h 'S bcmc* issue is for ten million dollars at four percent for fifty years.
borrow 1 mean.s f^at the people of the State have agreed to pay twenty millions interest, plus the ten millions 
CT Tcr,,.e ! or millions all told, for this ten millions of improvement work.
C| jr 1 *hat a Hummer?
ContPC > wben you consider that the ten millions is to pay for all the labor, all of the material, all the
*1 W iaCt0k 'S profit’ and a11 the private and public graft (if any) that enters into the transaction:
the ui*y whole of it is a mere bagatelle to the twenty millions bonus that goes to the money-lender under

B m 3Ki0f~the ' Percent-
q  ut iNew York City is going the State six times worse by issuing $60,000,000 of similar bonds. 
for 0° U ^annot make yourself poorer or the other fellow richer by any surer process than by paying three dollars 

° ne doHar, that you can get only a single-dollar’s-worth for.
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THIS is what the London Tithes is said to have said of the attempt to introduce an inte ige 
System in this Country, years and years ago in the days of Abraham Lincoln.

Read it carefully. . t

“If tha t...........Financial Policy, which had its origin in the North American Republic during the â.t^ Ŵ rcost; It
“country, should become indurated down to a fixture, then that Government will furnish its money wit ° an(j it •
“will pay off its debts and be without debt: It will have all the money necessary to carry on its comme ,
“ will become prosperous beyond precedent in the history of the civilized Governments of the W orld.

CJ That commentary was written in 1865, nearly half a century ago. 
tj But the mysticism of the God-of-the-Little-Gold-Disk prevailed.

And the Money that freed the black slave was used to shackle both white and black.
<1 For most of it was taken out of circulation and put into Bonds. , children,

On which the soldiers of the Republic and Confederacy alike, with their children and their children s ^  
together with the united nation as represented in the present generation, have been paying the war de 
over, and will continue to pay throughout the generations to come—
®| Unless some of us STOP it. . j  0j
•1 It can only be stopped, without repudiation, when we understand how to issue our Money, ms 
borrowing it.

<5 The same National Credit and the same taxing power lies behind both methods, while the abi 1 ^  percent 

and cancel the exact sum issued is much greater than the ability to pay back from fifty to one nun*. 
more than is borrowed. 
fj If it can be done at all.



t  “ e a tr  fatly ^  -
the poor tools we have placed in his hands.

SI But he should no longer dominate. .. , . roposed reforms have a natural 
•I As it is clca, <ha. his business depends and .hr„es on D«b., and all prop

tendency in that direction: , , legislation, the tendency of which isito reduce

SI A  “ Safe and Sound” Finance-for-the-People w . l o n y i d f  ! reQS^ d ;w the dischargeof Public Functions.

Debt, and that is what Government Money wilj do »?r;*  1 ‘i
• • »»* * »» • » * *

--- ~ _«■ •_ »#"♦ • ,*, • • •r*  » ^
• * * * * * * * *

R
EM EM BER : Both Bank-Asset and Government-’Money will b'e‘* prnrfed on pieces of paper,

kinds will have the Government Fiat printed upon them.•%': I ,

But one kind means the everlasting maintainance of an unnecessary Debt, whte^Bfc other wil 
0or for the Economic Freedom of the State, and also aid the individual in the disch/^f^af private obi

SI It is now up to you to choose. 1

and both

f

... other will open the 
rf private obligations.

2?
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